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WEPZANEWS 
Russian SEZs, again, at last. 

Russia is planning to spend substantial funds in 2006 on Special Economic Zones.  On 
July 10th the Russian Federation Council passed a “Law on Special Economic Zones".  Under 
the law two types of SEZs can be set up in any region of Russia.  Technical zones may not 
exceed more than 2 km², and industrial zones may not exceed an area of 10 km².  The special 
economic zones will offer tax and customs advantages including preferential taxation for 
investors residing within the zones. 

The law uses the modern concept of zones as being part of the Russian state and customs 
territory offering special policy frameworks to enhance entrepreneurship.  It is too early to 
tell how the law will be implemented.  Hopefully, unlike Russia's previous SEZ law, this one 
will not be withdrawn next year.  After 10 years of dithering, the creation of a new special 
Economic Zone Law should be applauded.  However, it appears that the new law would be 
more effective with significant amendments and liberalization. 

Russia's Economic Development Minister, German Gref, has already suggested that the 
types of zones offered in the new law are too limited.  He stated that by September the 
Ministry will seek an amendment to the law to include recreational zones.   
UAE Zones Expand to India! 

Jebel Ali ports have agreed to develop a SEZ in the port of Visakhapatnam, in the state 
of Andhra Pradesh.  The new SEZ is already designated to contain 7,000 acres, with room for 
expansion.  Also expanding in the area will be R. K. Ceramics from Ras Al Khaimah, UAE.  
R. K. Ceramics is the world’s largest ceramics plant. 

WTO Even More Off Track! 
It may seem nearly impossible to believe, but after the Mini-Ministerial meeting in 

Dalian, China the WTO Doha Round negotiations have stepped even further away from a 
deal.   

As report last month the "Mini-Ministerial" in Dalian last week provided nothing of 
significance that moved the talks forward.  Also as expected it provided a few more obstacles 
such as an agreement between India and China that all developing countries must be treated 
equally.  Another misstep was that only 30 countries were involved in Dalian, and those left 
out are concerned about the openness of the process.  Perhaps in failure they should be 
relieved that they did not waste their time in attendance. 

The WTO still likes to keep alive the myth that the “July Package” of 2004 revived the 
Doha Round.  In fact there has been little or no net progress since before Cancun.  Finally, 
some mainstream press are beginning to take notice of the failure, and according to the 
financial Times the best outcome will be "a last-minute rush of haggling… followed by a 
weak deal."  Actually the best outcome would be a complete and early collapse of the talks.  
Then the WTO and its members could start working on a new agenda without paying homage 



2 

to the ambiguous, anti-trade and anti-development framework signed in Doha.  We have 
expected this outcome, and reported it here ever since Doha. 

Bizarrely, the Development Round is stalled for all the wrong reasons.  It is not stalled 
over disagreements on a pro-development agenda, but rather because the negotiating 
countries can not agree on their anti-development positions! 

The developing countries still insist on increasing the cost of food for their poor and 
consequently lowering further their already low standard of living.  The developed countries 
are insisting on keeping the cost of food high in their countries with the result that their 
citizens cannot enjoy an even higher standard of living.  In addition, developing countries, 
and particularly the least developed countries, are arguing for the right to maintain their high 
tariff structures and thus ensure that development can not take place. 

These facts are now being recognized in a much wider audience.  Allen Oxley, a former 
WTO Ambassador, has written that “It's time to put the Doha Round of trade "liberalization" 
on ice.”  He has also written "the basic problem in the WTO is that there is no negotiation on 
what matters-reducing protection.  Instead, people fiddle around and give those who want to 
make mischief a platform to do so.  Until it is clear there is true readiness to liberalize trade, 
not manage it, the Doha Round should be put on ice.  No result would be better than the poor 
result…”   Amen Ambassador! 

Ambassador Oxley is a bit naïve in suggesting that managing trade is not the purpose of 
the WTO.  For 10 years WEPZA has pointed out that the intent of the WTO is the 
management of trade and not the development of free trade.  Partially for this reason we 
have not been concerned that the development of the WTO would negatively affect EPZs. 

The current talks abound with irony.  The farm subsidy programs in the EU, Japan and 
the United States should be eliminated.  They are expensive and inefficient and eliminating 
them would benefit the economies of the countries that have them.  However, if a few years 
ago these countries had unilaterally made the decision to eliminate them, there would have 
been massive protests on behalf of the poorer countries.  Some would even claim that the 
resulting increase in famine constituted genocide.  The critics would have had ample facts to 
support their case.  I would predict now that if by some demonic chance the Doha Round 
were completed with the elimination of farm subsidies, it would take less than a decade for 
today's critics of farm subsidies to be calling the results criminal conduct on the part of the 
developed country governments. 

To mitigate this disastrous policy, the European Union insists that any emergency food 
aid be converted to cash grants.  Since most of the food aid is given by the United States, the 
European welfare states are practicing a well honed skill of trying to gain political benefits 
by spending someone else's money.  It won’t work, and food aid would decline dramatically.  
Further, today’s famine and hunger occurs almost exclusively in badly governed countries.  
Converting food aid to cash grants would facilitate corrupt officials diverting more of the aid 
to their foreign bank accounts and less of the aid to feeding the poor.  Indeed, some 
governments would not be beyond manufacturing a famine in order to get their hands on the 
cash flow. 

Zone managers can expect instead that after taking August off, and a desultory 
September recovering, that the “Blame Game” will begin in earnest in October.  Everyone 
will be taking positions aimed at making someone else responsible for the Hong Kong 
failure.  Nobody will want to face the fact that the Doha Development Agenda is so seriously 
flawed that failure to achieve that agenda should be seen as success!   

The only thing that is still exciting to speculate on is what Pascal Lamy, who will take 
over as WTO Director General on September 1, will call Medieval or Neanderthal after the 
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Hong Kong failure.  Now that he heads the WTO he will have to find something or someone 
else to blame for its failures. 

There is no need to go into any more details as all of the talks are failing.  Oh, if only we 
could get past the Doha Round before December! 
 
What Is Wrong With This? 

1. Wolf Killman, Chairman of the UN Food and Agricultural Organization’s Climate 
Change Group, said that one in six countries in the world face food shortages this 
year. 

2. At the WTO the focus of discussion is on raising the cost of food for the poor and 
limiting the supply of donated food. 

3. The World Health Organization wants to start an expensive fight against obesity in 
developing countries. 

During food shortages in 17% of the world’s countries which is more than half of the least 
developed countries, the international community is trying to raise food prices, cut food aid 
and fight obesity!  With policy choices like these is anyone really surprised to see studies 
showing little impact from aid dollars?  

 


