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Euthanasia for the Doha Round?   
"In an effort to give impetus to the ongoing WTO service negotiations, the EU has moved 
forward in the General Agreement on Trade in Services request and offer process representing a 
revised compilation of requests for market-opening bilaterally to 103 WTO members...  The EU 
aims to raise the level of ambition members have shown so far in the services negotiation to 
match that for the talks on agriculture and industrial goods.” (International Center for Trade and 
Substantial Development) 

 The translation is that the new EU Trade Commissioner, Peter Mandelson, has lost no time in 
devising a strategy to allow the EU to maintain the apparent high ground in the troubled 
Agricultural Negotiations by keeping on the table the widely popular offer of his predecessor to 
eliminate all EU subsidies in agriculture, while at the same time assuring that it will never have 
to face the domestic political consequences of making good on the offer.  By explicitly tying the 
widely followed Agricultural Negotiations to the more obscure but even more troubled Trade-In-
Services Negotiations, the EU may have provided the final nails to the WTO's Doha coffin. 
While all aspects of the Doha negotiations are in trouble because of unresolvable ambiguities in 
the original Doha Agreement, the Trade-In-Services Negotiations are perhaps facing the most 
intractable conflicts.  For developed countries, the developing countries demand for Mode-4 
(immigrant work visas) access to their markets is politically impossible.  For developing 
countries liberalization of public utilities, financial markets, insurance markets, and even cultural 
markets for entertainment products such as Hollywood movies and rap music is equally 
unacceptable.  The negotiations were originally intended to end by the first of January this year 
with all members making market access offers to other members.  By that time less than one 
third of the WTO members had submitted offers, and those submitted were widely considered to 
be far from satisfactory.  The new deadline of May 1 is expected to pass without any substantial 
improvement on the number or quality of offers on the table.  Even Commissioner Mandelson is 
on record stating that the “wide difference between requests for market access and actual offers 
are unsustainable” and that the “overall quality of offers must be improved if the negotiations are 
to be successfully completed.”2 

Given this state of affairs, one does not have to be as cynical of the process as I am to understand 
that increasing the demands on the Least Developed Countries in the Trade-in-Services 
Negotiations and explicitly tying them to the Agricultural Negotiations is euthanasia for both sets 
of talks and the Doha Round in general.   

While I have long advocated killing the Doha Round and moving forward on developing a more 
structurally solid multilateral trading round, the death of Doha should be on top of the table and 
not under the table as Mandelson is proposing. Zones should continue to expect the 
multilateral trade negotiations to be fruitless and pay attention to and support bilateral and 
regional agreements that benefit your zones.    EPZs should also note the impasse in Mode-4 



2 

talks and focus on how they can provide labor for service sector type jobs from their home 
country.   

Bangladesh: 
With the phase-out of quotas, woven garment exports plunged 28% in January over the same 
month in 2004.  Prices dropped 25% in January alone.  This would imply that a significant 
portion of the drop was absorbed in price cuts rather than volume limiting the immediate impact 
on employment.  The United States is the major buyer of Bangladesh woven garments.  The 
Bangladesh Garment Manufacturers and Exporters Association claimed Chinese made woven 
imports to the United States surged 546% in the same month.  Bangladesh would thus be a major 
beneficiary of any safeguard measures taken by the United States against Chinese imports. 

The Bangladesh garment industry is also urging its government to seek a bilateral agreement 
with the United States to allow duty-free entry.  Currently Bangladeshi products are now subject 
to an average of a 15% duty into the US market. 
WTO: 

The selection process for the Director General has quickly degenerated into a process of 
collecting voting blocs based on geography and other factors unrelated to how well the candidate 
can do the job; the same process that got the disastrous split tenure of Mike Moore and Dr. 
Supachai.  Neither had enough time to complete a trade agenda, and Mike Moore severely 
damage the WTO by setting it on a track to manage perception rather than trade, a track so 
deeply embodied in the Doha Development Round that even Director General Supachai’s 
superior skills have been unable to resurrect meaningful trade negotiations at the multilateral 
level.   

At this point Mauritian Foreign Minister Cuttaree and the problematic former EU Trade 
Commissioner Pascal Lamy seem to be the leading candidates.    For those of you who would 
like more information on Jaya Krishna Cuttaree, he has established an excellent web page at 
http://www.jcutaree.mu/index.htm.  Lamy seems to believe that his high profile as the 
Machiavellian European Trade Commissioner ought to be sufficient credentials. Should the 
members decide again to create split tenure between these two candidates the result would be to 
marginalize further the WTO, and encourage a proliferation of bilateral and regional trade 
agreements.  To strengthen the multilateral trading system, which would be beneficial to most 
zone countries, a split tenure should be avoided at nearly any cost except that of naming Lamy 
to a  full six-year term. 

UNCTAD:  
The outgoing WTO Director General Supachai has been nominated by Kofi Annan to be the new 
Secretary-General at UNCTAD.  Dr. Supachai is familiar with UNCTAD having been the 
President of UNCTAD X the quadrennial ministerial meeting of UNCTAD members, and his 
appointment holds great promise in making UNCTAD a more focused and effective 
organization. 

  


